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Independent auditor’s report

To the Members of The Samaritan’s Purse - Canada

Our qualified opinion

In our opinion, except for the possible effects of the matter described in the Basis for qualified opinion
section of our report, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of The Samaritan's Purse - Canada and its subsidiary (together, the
Organization) as at December 31, 2018 and the results of its operations and its cash flows for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.

What we have audited

The Organization’s consolidated financial statements comprise:

° the consolidated statement of financial position as at December 31, 2018;

o the consolidated statement of operations and changes in fund balances for the year then ended;
. the consolidated statement of cash flows for the year then ended; and

) the notes to the consolidated financial statements, which include a summary of significant

accounting policies.
Basis for qualified opinion

In common with many not-for-profit organizations, the Organization derives revenues from contributions
and gifts in kind the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, verification of these revenues was limited to the amounts recorded in the records of the
Organization. Therefore, we were not able to determine whether any adjustments might be necessary to
revenue, excess (deficiency) of revenue over expenditures and cash flows from operating activities for the
years ended December 31, 2018 and 2017, current assets as at December 31, 2018 and 2017 and fund
balances as at the beginning and the end of the years ended December 31, 2018 and 2017. Our audit
opinion on the consolidated financial statements for the year ended December 31, 2017 was modified
accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the consolidated financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified opinion.

PricewaterhouseCoopers LLP
111-5th Avenue SW, Suite 3100, Calgary, Alberta, Canada T2P 5L3
T: +1 403 509 7500, F: +1 403 781 1825

“PwC" refers 1o PricewaterhouseCoopers LLP, an Ontario limited liability parinership.
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Independence

We are independent of the Organization in accordance with the ethical requirements that are relevant to
our audit of the consolidated financial statements in Canada. We have fulfilled our other ethical
responsibilities in accordance with these requirements.

Responsibilities of management and those charged with governance for the
consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Canadian accounting standards for not-for-profit organizations, and for
such internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the -
Organization’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting
process. '

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control.



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Organization to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Organization to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

. We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

%W@M LLAP

Chartered Professional Accountants

Calgary, Alberta

June

7, 2019



The Samaritan’s Purse — Canada

Consolidated Statement of Financial Position
As at December 31, 2018

2018 2017
$ $
Assets
Current assets
Cash 10,293,450 13,014,887
Short-term investments (note 3) 489,571 1,113,597
Accounts receivable (note 4) 1,018,047 807,809
Prepaid expenses 180,649 82,961
Inventory 197,951 101,608
12,179,668 15,120,862
Investments (note 3) 4,019,614 5,887,408
Capital assets (note 5) 13,879,672 6,345,434
30,078,954 27,353,704
Liabilities
Current liabilities
Accounts payable and accrued liabilities (note 6) 1,861,772 1,211,852
Fund Balances
Unrestricted 5,043,046 8,228,915
Internally restricted — invested in capital assets 13,879,672 6,345,434
Externally restricted (note 7) 9,294,464 11,667,503
28,217,182 26,141,852
30,078,954 27,353,704
Commitments and subsequent events (note 11)
Approved by the Board of Directors
:\; 2o A" Director _______ . Director

h—

The accompanying notes are an integral part of these consolidated financial statements.



The Samaritan’s Purse — Canada

Consolidated Statement of Operations and Changes in Fund Balances

For the year ended December 31, 2018

Revenue

Contributions {note 8)

Gifts in kind (note 9)
Investment income

Gain on sale of capital assets

Expenditures

Operation Christmas Child

International community
programming

International disaster response

North American ministries

Ministry support services

Fundraising
General and administrative
support for ministries

Excess (deficiency) of
revenue over
expenditures

Fund balance -
Beginning of year

Inter-fund transfer to
Ministry Fund

Inter-fund transfer — capital
asset purchases

Fund balance — End of
year

2018 2017
General Capital Ministry

Fund Fund Fund Total Total

$ $ $ $ $
8,997,276 1,484,338 18,354,248 28,835,862 31,893,646
42,553 361,828 23,402,643 23,807,024 25,433,746
355,833 - 1,265 357,098 104,744

- 35,963 - 35,963 12,000
9,395,662 1,882,129 41,758,156 53,035,947 57,444,136
- - 26,115,318 26,115,318 27,922,972

- - 10,772,219 10,772,219 14,039,218

- - 387,244 387,244 2,991,181

485,250 - 861,951 1,347,201 517,224
3,613,287 265,037 2,516,613 6,394,937 6,021,894
4,098,537 265,037 40,653,345 45,016,919 51,492,489
1,098,086 - 497,083 1,595,169 1,755,816
2,135,934 265,037 1,947,558 4,348,529 4,397,248
3,234,020 265,037 2,444 641 5,943,698 6,153,064
7,332,557 530,074 43,097,986 50,960,617 57,645,553
2,063,105 1,352,055 (1,339,830) 2,075,330 (201,417)
8,228,915 6,345,434 11,567,503 26,141,852 26,343,269
(6,117) - 6,117 a .
(5,242,857) 6,182,183 (939,326) - -
5,043,046 13,879,672 9,294 464 28,217,182 26,141,852

The accompanying notes are an integral part of these consolidated financial statements.



The Samaritan’s Purse — Canada

Consolidated Statement of Cash Flows
For the year ended December 31, 2018

Cash provided by (used in)

Operating activities
Excess of revenue over expenditures in the General Fund
Deficiency of revenue over expenditures in the Ministry Fund

Changes in non-cash working capital
Accounts receivable
Prepaid expenses
Inventory
Accounts payable and accrued liabilities

Investing activities

Purchase of capital assets
Purchase of investments
Proceeds on sale of investments
Proceeds on sale of capital assets

Financing activities
Revenue of the Capital Fund related to contributions

(Decrease) increase in cash during the year
Cash — Beginning of year

Cash — End of year

2018 2017
$ $
2,063,105 2,039,058
(1,339,830) (1,699,520)
723,275 339,538
(210,238) (147,759)
(97,688) 117,071
(96,343) 9,120
649,920 60,123
968,926 378,093
(7,716,171) (424,332)
(404,299) (1,452.968)
2,896,119 7,453,347
49,650 12,000
(5,174,701) 5,588,047
1,484,338 :
(2,721,437) 5,966,140
13,014,887 7,048,747
10,293,450 13,014,887

The accompanying notes are an integral part of these consolidated financial statements.



The Samaritan’s Purse — Canada

Notes to Consolidated Financial Statements
December 31, 2018

1 Nature of the organization

The Samaritan’s Purse — Canada (the Organization) was incorporated under Part II of the Canada Corporations
Act in 1973 and was continued under the Canada Not for Profit Corporations Act on November 8, 2013. The
Organization is a not-for-profit nondenominational evangelical Christian organization providing spiritual and
physical aid to hurting people around the world and the Organization distributes gifts in kind such as gift-filled
shoeboxes, medical supplies and equipment in countries where there is need.

Based on the Scriptural example of the Good Samaritan in Luke 10:25-37, the Ministry helps meet the needs of
people who are victims of war, poverty, natural disasters, disease, and famine with the purpose of sharing God’s
love through His Son, Jesus Christ. The Ministry serves the church worldwide to promote the Gospel of the
Lord Jesus Christ.

The Organization is a registered charity under the Income Tax Act and accordingly is exempt from income
taxes.

In April 2013, the Organization established a wholly owned subsidiary, 1741990 Alberta Ltd. (the Company)
under the Government of Alberta Business Corporations Act through the issuance of shares. The Organization
and the Company have a common board of directors. The Company was established in connection with the
Organization’s purchase of land and a building for a ministry center in northern British Columbia. The ministry
center is the base of the Organization’s evangelistic work in the area, with a focus on reaching the community
through food hospitality and youth activities related to sports, games, and music. The building purchased
previously housed a restaurant and kitchen facilities which are being used to facilitate the ministry plan. The
Organization is planning the operation of a small café to further support the evangelistic outreach in the
community. Any commercial activity associated with the operation of the café will be managed in the Company.

As at December 31, 2018, the café had not yet commenced operations, and accordingly the activity of the
Company for the year ended December 31, 2018 was insignificant.

2 Summary of significant accounting policies
Basis of presentation

The Organization's consolidated financial statements have been prepared in accordance with Canadian
accounting standards for not-for-profit organizations (ASNPO).

Use of estimates

The preparation of consolidated financial statements in conformity with ASNPO requires estimates and
assumptions to be made that affect the reported amount of assets and liabilities and the disclosure of
contingent assets and liabilities at the date of the consolidated financial statements and the reported amounts
of revenue and expenses during the reporting period. These estimates and assumptions are the responsibility of
management. These estimates and assumptions are subject to measurement uncertainty and actual results and
financial position may differ from those reported in these consolidated financial statements. Significant
estimates included in financial statements are useful life of capital assets, accruals and valuation of gifts in kind.

@



The Samaritan’s Purse — Canada

Notes to Consolidated Financial Statements
December 31, 2018

Fund accounting

The Organization follows the restricted fund method of accounting for contributions. The Organization
maintains the following funds:

o  The General Fund reports the assets, liabilities, revenue and expenditures related to the general operating
activities of the Organization.

«  The Capital Fund reports the assets, liabilities, revenue and expenditures related to the Organization’s
capital assets.

+  The Ministry Fund reports the assets, liabilities, revenue and expenditures related to the Organization’s
programs or locations.

Revenue recognition

Unrestricted contributions are recognized as revenue in the General Fund in the year received or receivable if
the amount to be received can be reasonably estimated and collection is reasonably assured.

Restricted contributions related to a specific program or location are recognized as revenue of the Ministry
Fund in the year received.

Unrestricted investment income is recognized as revenue of the General Fund.
Contributed goods and services

Donations of goods and services are recorded when the fair market value is reasonably determinable, and when
they would otherwise be purchased by the Organization.

A portion of the Organization’s work is dependent on voluntary services from many members and supporters.
Because of difficulty in determining their value, these contributed services are not recognized in the
consolidated financial statements.

Investments

Fixed income investments are carried at amortized cost. The investments are recorded at fair value at time of
acquisition and thereafter are measured at amortized cost using the effective interest method.

Equity investments are carried at fair market value determined by reference to published price quotations in an
active market. The change in fair market value is recorded directly in the consolidated statement of operations

and changes in fund balances in the General Fund. Transaction costs are expensed as incurred.

Investments with maturities within one year have been classified as short-term investments.

(€))



The Samaritan’s Purse — Canada

Notes to Consolidated Financial Statements
December 31, 2018

Inventory

Inventory comprises supplies to be distributed to beneficiaries at no charge and is recorded at the lower of cost
and current replacement cost.

Foreign currency translation

Current assets and liabilities denominated in foreign currencies are translated at exchange rates in effect at the
end of the year. Transactions during the year are translated at exchange rates in effect at the date of the
transaction. Exchange gains and losses occurring from the date of the transaction to the date of payment are
reflected in the consolidated statement of operations and changes in fund balances.

Capital assets

Capital assets are recorded at cost. Donated capital assets are recorded at fair value at the date of contribution.
Amortization is recorded using the straight-line method over the following estimated useful lives:

Building 40 years
Computer equipment and software 3 to 5 years
Office furniture and equipment 3to 5 years
Automobiles : 5 years .
Project equipment 3to 5 years

Assets under construction are not amortized.
Financial instruments

The Organization initially measures financial assets and financial liabilities at their fair value. It subsequently
measures all its financial assets and financial liabilities at amortized cost, other than equity investments quoted
in active markets which are measured and reported at fair value. The financial assets subsequently measured at
amortized cost include cash, accounts receivable and fixed income investments. The financial liabilities
measured at amortized cost consist of accounts payable and accrued liabilities.

The Organization has assessed the relevant financial risks of its financial instruments:

o  Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party
by failing to discharge an obligation. The Organization maintains a low risk portfolio of investments and
does not have a concentration of credit exposure with any one customer or sponsor. The Organization does

not consider that it is exposed to undue credit risk. There has been no change to the risk exposure from the
prior year.

3



The Samaritan’s Purse — Canada

Notes to Consolidated Financial Statements
December 31, 2018

° Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Organization is not exposed to interest rate risk as its
investments are in fixed rate instruments with investment terms that are staggered. There has been no
change to the risk exposure from the prior year.

e  Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The Organization is not exposed to liquidity risk as it maintains sufficient cash and
cash equivalents to meets its ongoing obligations. There has been no change to the risk exposure from the
prior year.

«  Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Organization is exposed to currency risk on ministry
expenses denominated in currencies other than Canadian dollars, with the majority of foreign-
denominated ministry expenses denominated in United States dollars (USD). The Organization mitigates
this risk by holding a portfolio of USD fixed rate investments with staggered terms. There has been no
change to the risk exposure from the prior year.

3 Investments

2018

Carrying Fair market

value Value

$ $

Government and corporate bonds 3,460,864 3,416,553
GICs 1,020,695 1,020,695
Canadian equities 27,626 27,687
4,509,185 4,464,935

4



The Samaritan’s Purse — Canada

Notes to Consolidated Financial Statements
December 31, 2018

2017

Carrying Fair market

value Value

$ $

Government and corporate bonds 5,743,376 5,712,518
GICs 1,225,685 1,225,595
Canadian equities 32,034 32,049
7,001,005 6,970,162

Government and corporate bonds have effective interest rates ranging from 1.69% to 3.32% and mature
between 2019 and 2027. The amount maturing in the next fiscal year is $489,571 (2017 — $1,113,597).

4 Related party transactions
Common control

The Organization and Billy Graham Evangelistic Association of Canada (BGEA — Canada) are considered
related parties as each of these organizations share common directors and a close working relationship.

Included in accounts receivable as at December 31, 2018 are amounts receivable from BGEA — Canada of
$65,557 (2017— $14,662). These operating amounts are subject to normal trade terms and are included in the
respective accounts receivable balances. During the year, the Organization and BGEA — Canada paid
reimbursable expenses on behalf of each other.

Affiliated

The Organization and Samaritan’s Purse Inc. are considered to be affiliated as each of these have three common
directors, common joint project activities and a close working relationship.

Included in accounts receivable as at December 31, 2018 are amounts receivable from Samaritan’s Purse Inc. of
$370,182 (2017 — $538,369). Included in accounts payable as at December 31, 2018 is an amount payable to
Samaritan’s Purse Inc. of $nil (2017 — $23,640). These operating amounts are subject to normal trade terms
and are included in the respective accounts receivable and accounts payable balances. During the year, the
Organization and Samaritan’s Purse Inc. paid reimbursable expenses on behalf of each other.

These transactions are in the normal course of operations and are measured at the exchange amount, which is
the amount of consideration established and agreed to by the related parties.

(5)



The Samaritan’s Purse — Canada

Notes to Consolidated Financial Statements
December 31, 2018

5 Capital assets

2018 2017
Accumulated Net book Net book
Cost amortization value value
$ $ $
Land 1,609,146 - 1,509,146 1,509,146
Building 6,084,786 1,981,100 4,103,686 4,272,355
Construction-in-progress 7,169,319 B 7,169,319
Computer equipment and
software 998,412 857,510 140,902 257,232
Office furniture and
equipment 1,007,062 959,836 47,226 84,813
Automobiles 1,683,752 686,853 896,899 195,952
Project equipment 348,101 335,607 12,494 25,936
18,700,578 4,820,906 13,879,672 6,345,434

During the year, amortization in the amount of $530,074 (2017 — $552,955) was recorded in the Capital Fund.

6 Government remittances payable

«
As at December 31, 2018, the amount of government remittances pay

7  Externally restricted

able was $1,024 (2017 — $1,310).

The externally restricted fund balance consists of the contributions restricted by donors for the following
programs or locations and was not spent as at December 31, 2018:

International Community Programming
International Disaster Response

North American Ministries

Operation Christmas Chitd

8 Government contributions

2018 2017

$ $
5,149,223 5,659,837
2,091,385 3,244,974
1,426,899 1,665,778
626,957 1,196,913
9,294,464 11,667,502

Contributions include federal government contributions totalling $nil (2017 — $1,500,000) from Global Affairs
Canada (formerly the Department of Foreign Affairs, Trade and Development).

(6)



The Samaritan’s Purse — Canada

Notes to Consolidated Financial Statements
December 31, 2018

10

11

Gifts in kind

The Organization receives gifts in kind in connection with its Operation Christmas Child (OCC) program. Under
this program, donors contribute gift-filled shoeboxes which the Organization distributes to needy children
worldwide. Shoebox contents are valued at their estimated fair market values. The OCC program also obtains
transportation and other supplies and services in kind which are valued and recorded at their estimated fair
market values.

Statutory disclosures

As required by Section 7(2) of the Charitable Fundraising Regulation of Alberta, the Organization discloses that
it paid $638,684 in 2018 to employees whose principle duties involved fundraising (2017 — $687,585).

Commitments and subsequent events

The Organization is committed to a continuation of funding of approved ministry projects as at December 31,
2018 in the amount of $4,277,070.

During the year, the Organization entered into a contract for the construction of a 120,234 sq. foot warehouse

adjacent to its current building. Total construction cost is estimated at $10.1 million, of which $2.3 million is
outstanding as at December 31, 2018: v

)



