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Independent auditor’s report 

To the Members of The Samaritan's Purse – Canada 

Our qualified opinion 

In our opinion, except for the possible effects of the matter described in the Basis for qualified opinion
section of our report, the accompanying consolidated financial statements present fairly, in all material 
respects, the financial position of The Samaritan's Purse – Canada and its subsidiary (together, the 
Organization) as at December 31, 2021 and the results of its operations and its cash flows for the year 
then ended in accordance with Canadian accounting standards for not-for-profit organizations. 

What we have audited 
The Organization’s consolidated financial statements comprise: 

 the consolidated statement of financial position as at December 31, 2021; 

 the consolidated statement of operations and changes in fund balances for the year then ended; 

 the consolidated statement of cash flows for the year then ended; and 

 the notes to the consolidated financial statements, which include significant accounting policies and 
other explanatory information. 

Basis for qualified opinion 

In common with many not-for-profit organizations, the Organization derives revenues from contributions 
and gifts inkind, the completeness of which is not susceptible to satisfactory audit verification. Accordingly, 
verification of these revenues was limited to the amounts recorded in the records of the Organization. 
Therefore, we were not able to determine whether any adjustments might be necessary to contributions 
revenue, gifts inkind revenue, excess (deficiency) of revenue over expenditures and cash provided by 
operating activities for the years ended December 31, 2021 and 2020, current assets as at December 31, 
2021 and 2020 and fund balances as at the beginning and the end of the years ended December 31, 
2021 and 2020. Our audit opinion on the consolidated financial statements for the year ended December 
31, 2020 was modified accordingly because of the possible effects of this limitation in scope. 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of 
the consolidated financial statements section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our qualified opinion. 



Independence 
We are independent of the Organization in accordance with the ethical requirements that are relevant to 
our audit of the consolidated financial statements in Canada. We have fulfilled our other ethical 
responsibilities in accordance with these requirements. 

Responsibilities of management and those charged with governance for the 
consolidated financial statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with Canadian accounting standards for not-for-profit organizations, and for 
such internal control as management determines is necessary to enable the preparation of consolidated 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing the 
Organization’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to liquidate 
the Organization or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Organization’s financial reporting 
process.  

Auditor’s responsibilities for the audit of the consolidated financial statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards 
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these consolidated financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Organization’s internal control. 



 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Organization’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or conditions may cause the Organization to 
cease to continue as a going concern.  

 Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Organization to express an opinion on the consolidated financial 
statements. We are responsible for the direction, supervision and performance of the group audit. We 
remain solely responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.  

Chartered Professional Accountants 

Calgary, Alberta 
April 25, 2022 





The Samaritan’s Purse – Canada 
Consolidated Statement of Operations and Changes in Fund Balances 
For the year ended December 31, 2021 

The accompanying notes are an integral part of these consolidated financial statements. 

2021 2020

General
Fund 

$

Capital
Fund 

$

Ministry
Fund 

$
Total 

$
Total 

$

Revenue
Contributions 10,412,973 - 22,663,794 33,076,767 30,478,528
Gifts in kind (note 8) 647,214 - 19,552,667 20,199,881 14,829,964
Investment income 230,145 - - 230,145 101,079
Gain on sale of capital assets - 20,367 - 20,367 -

11,290,332 20,367 42,216,461 53,527,160 45,409,571

Expenditures
Operation Christmas Child - - 22,021,300 22,021,300 16,955,219
International community 

programming 22,145 - 9,017,070 9,039,215 6,697,135
International disaster response 1,144 - 2,594,130 2,595,274 3,654,085
North American ministries 234,598 - 1,304,109 1,538,707 917,212
Ministry support services 3,503,378 668,522 2,185,792 6,357,692 5,556,702

3,761,265 668,522 37,122,401 41,552,188 33,780,353

Fundraising 1,209,485 - 332,566 1,542,051 1,509,821
General and administrative 

support for ministries 1,193,791 161,232 2,614,809 3,969,832 3,432,197

2,403,276 161,232 2,947,375 5,511,883 4,942,018

6,164,541 829,754 40,069,776 47,064,071 38,722,371

Excess (deficiency) of 
revenue over 
expenditures 5,125,791 (809,387) 2,146,685 6,463,089 6,687,200

Fund balance –
Beginning of year 8,928,471 15,531,659 11,846,930 36,307,060 29,619,860

Inter-fund transfer to Ministry 
Fund (2,629,902) - 2,629,902 - -

Inter-fund transfer – capital 
asset purchases (597,747) 603,487 (5,740) - -

Fund balance –
End of year 10,826,613 15,325,759 16,617,777 42,770,149 36,307,060



The Samaritan’s Purse – Canada 
Consolidated Statement of Cash Flows 
For the year ended December 31, 2021 

The accompanying notes are an integral part of these consolidated financial statements. 

2021
$

2020
$

Cash provided by (used in)

Operating activities
Excess of revenue over expenditures in the General Fund 5,125,791 5,426,239
Excess of revenue over expenditures in the Ministry Fund 2,146,685 1,927,219

7,272,476 7,353,458
Changes in non-cash working capital items

Accounts receivable 409,037 529,450
Prepaid expenses (143,542) 108,345
Inventory (822,740) (69,924)
Accounts payable and accrued liabilities (47,304) (12,651)

6,667,927 7,908,678

Investing activities
Purchase of capital assets (603,912) (247,356)
Purchase of investments (6,480,431) (9,012,249)
Proceeds on sale of investments 2,216,851 5,734,401
Proceeds on sale of capital assets 425 -

(4,867,067) (3,525,204)

Financing activities
Long-term liability (12,526) (11,791)

Increase in cash during the year 1,788,334 4,371,683

Cash – Beginning of year 9,165,431 4,793,748

Cash – End of year 10,953,765 9,165,431



The Samaritan’s Purse – Canada 
Notes to Consolidated Financial Statements 
December 31, 2021 

(1)

1 Nature of the organization 

The Samaritan’s Purse – Canada (the Organization) was incorporated under Part II of the Canada Corporations 

Act in 1973 and was continued under the Canada Not-for-Profit Corporations Act on November 8, 2013. The 

Organization is a not-for-profit non-denominational evangelical Christian organization providing spiritual and 

physical aid to hurting people around the world and the Organization distributes gifts in kind such as gift-filled 

shoeboxes, medical supplies and equipment in countries where there is need. 

Based on the scriptural example of the good Samaritan in Luke 10:25-37, the ministry of the Organization helps 

meet the needs of people who are victims of war, poverty, natural disasters, disease and famine with the 

purpose of sharing God’s love through his Son, Jesus Christ. The ministry serves the church worldwide to 

promote the Gospel of the Lord Jesus Christ. 

The Organization is a registered charity under the Income Tax Act of Canada and, accordingly, is exempt from 

income taxes. 

In April 2013, the Organization established a wholly owned subsidiary, 1741990 Alberta Ltd. (the Company) 

under the Government of Alberta Business Corporations Act through the issuance of shares. The Organization 

and the Company have a common board of directors. The Company was established in connection with the 

Organization’s purchase of land and a building for a ministry center in northern British Columbia. The ministry 

center is the base of the Organization’s evangelistic work in the area, with a focus on reaching the community 

through food hospitality and youth activities related to sports, games and music. The building purchased 

previously housed a restaurant and kitchen facilities, which are being used to facilitate the ministry plan. The 

Organization is planning the operation of a small café to further support the evangelistic outreach in the 

community. Any commercial activity associated with the operation of the café will be managed by the Company. 

As at December 31, 2021, the café had not yet commenced operations and, accordingly, the activity of the 

Company for the year ended December 31, 2021 was insignificant. 

2 Summary of significant accounting policies 

Basis of presentation 

The Organization’s consolidated financial statements have been prepared in accordance with Canadian 

accounting standards for not-for-profit organizations (ASNPO). 

Use of estimates 

The preparation of consolidated financial statements in conformity with ASNPO requires estimates and 

assumptions to be made that affect the reported amount of assets and liabilities and the disclosure of 

contingent assets and liabilities at the date of the consolidated financial statements and the reported amounts 

of revenue and expenses during the reporting period. These estimates and assumptions are the responsibility of 

management. These estimates and assumptions are subject to measurement uncertainty and actual results and 

financial position may differ from those reported in these consolidated financial statements. Significant 

estimates included in the consolidated financial statements are the useful lives of capital assets, accruals and 

valuation of gifts in kind.



The Samaritan’s Purse – Canada 
Notes to Consolidated Financial Statements 
December 31, 2021 

(2)

Fund accounting 

The Organization follows the restricted fund method of accounting for contributions. The Organization 

maintains the following funds: 

 The General Fund reports the assets, liabilities, revenue and expenditures related to the general operating 

activities of the Organization. 

 The Capital Fund reports the assets, liabilities, revenue and expenditures related to the Organization’s 

capital assets. 

 The Ministry Fund reports the assets, liabilities, revenue and expenditures related to the Organization’s 

programs or locations. 

Revenue recognition 

Unrestricted contributions are recognized as revenue in the General Fund in the year received or receivable if 

the amount to be received can be reasonably estimated and collection is reasonably assured. 

Restricted contributions related to a specific program or location are recognized as revenue of the Ministry 

Fund in the year received. 

Unrestricted investment income is recognized as revenue of the General Fund. 

Contributed goods and services 

Donations of goods and services are recorded when the fair market value is reasonably determinable and when 

they would otherwise be purchased by the Organization. 

A portion of the Organization’s work is dependent on voluntary services from many members and supporters. 

Because of the difficulty in determining their value, these contributed services are not recognized in the 

consolidated financial statements. 

Allocation of expenses 

The Organization engages in ministry, fundraising and general programs. The costs of each program include the 

costs that are 100% related to their respective program. The Organization also incurs various building overhead 

expenses that are allocated to ministry. General building overhead expenses such as janitorial supplies, building 

maintenance, ground maintenance and utilities are allocated based on the footprint of the property to ministry 

activities. 



The Samaritan’s Purse – Canada 
Notes to Consolidated Financial Statements 
December 31, 2021 

(3)

Investments 

Corporate and government bonds are carried at amortized cost. The investments are recorded at fair value at 

time of acquisition and thereafter are measured at amortized cost using the effective interest method. 

Guaranteed investment certificates (GICs) are recorded at fair value, which is calculated as the certificate 

deposit amount plus accrued interest. 

Equity investments and investments in fixed income pooled funds are carried at fair market value, determined 

by reference to published price quotations in an active market. The change in fair market value is recorded 

directly in the consolidated statement of operations and changes in fund balances in the General Fund. 

Transaction costs are expensed as incurred. 

Investments with maturities within one year have been classified as short-term investments. 

Inventory 

Inventory comprises supplies to be distributed to beneficiaries at no charge and is recorded at the lower of cost 

and current replacement cost. 

Foreign currency translation 

Current assets and liabilities denominated in foreign currencies are translated at exchange rates in effect at the 

end of the year. Transactions during the year are translated at exchange rates in effect at the date of the 

transaction. Exchange gains and losses occurring from the date of the transaction to the date of payment are 

reflected in the consolidated statement of operations and changes in fund balances. 

Capital assets 

Capital assets are recorded at cost less accumulated amortization and any provision for impairment. The cost of 

contributed capital assets is considered to be fair value at the date of contribution. The cost of capital assets 

made up of significant separable component parts is allocated to the component parts when practicable and 

when estimates can be made of the estimated useful lives of the separate components.  

Amortization is recorded using the straight-line method over the following estimated useful lives: 

Building   19 to 40 years 
Computer equipment and software   3 to 5 years 
Office furniture and equipment   3 to 5 years 
Automobiles 5 years 
Project equipment   3 to 5 years 



The Samaritan’s Purse – Canada 
Notes to Consolidated Financial Statements 
December 31, 2021 

(4)

Capital assets are tested for impairment when conditions indicate that a capital asset no longer contributes to 

the Organization’s ability to provide charitable aid, or that the value of future economic benefits or service 

potential associated with the capital asset is less than its net carrying amount. When conditions indicate that a 

capital asset is impaired, the net carrying amount of the capital asset is written down to the asset’s fair value or 

replacement cost. The writedowns of capital assets are recognized as expenditures in the consolidated 

statement of operations and changes in fund balances. Writedowns are not subsequently reversed. 

Financial instruments 

The Organization initially measures financial assets and financial liabilities at their fair value. It subsequently 

measures all its financial assets and financial liabilities at amortized cost, other than equity investments and 

investments in fixed income pooled funds quoted in active markets, which are measured and reported at fair 

value. The financial assets subsequently measured at amortized cost include cash, accounts receivable and 

corporate and government bonds. The financial liabilities measured at amortized cost consist of accounts 

payable and accrued liabilities. 

The Organization has assessed the relevant financial risks of its financial instruments: 

 Credit risk 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party 

by failing to discharge an obligation. The Organization maintains a low risk portfolio of investments and 

does not have a concentration of credit exposure with any one customer or sponsor. The Organization does 

not consider that it is exposed to undue credit risk. There has been no change to the risk exposure from the 

prior year. 

 Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in market interest rates. The Organization is not exposed to interest rate risk as its 

investments are in fixed rate instruments with investment terms that are staggered. There has been no 

change to the risk exposure from the prior year. 

 Liquidity risk 

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with 

financial liabilities. The Organization is not exposed to liquidity risk as it maintains sufficient cash and 

cash equivalents to meet its ongoing obligations. There has been no change to the risk exposure from the 

prior year. 



The Samaritan’s Purse – Canada 
Notes to Consolidated Financial Statements 
December 31, 2021 

(5)

 Currency risk 

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. The Organization is exposed to currency risk on ministry 

expenses denominated in currencies other than Canadian dollars, with the majority of 

foreign-denominated ministry expenses denominated in US dollars (USD). The Organization mitigates this 

risk by holding a portfolio of USD fixed rate investments with staggered terms. There has been no change 

to the risk exposure from the prior year. 

3 Investments 

2021

Carrying
value 

$

Fair market
value 

$

Government and corporate bonds 12,493,050 12,470,231
Canadian equities 90,620 90,620
Mortgage and short-term income fund 2,953,236 2,953,236

15,536,906 15,514,087

2020

Carrying
value 

$

Fair market
value 

$

Government and corporate bonds 7,721,352 7,888,493
GICs 511,132 511,132
Canadian equities 33,376 33,376
Mortgage and short-term income fund 3,007,466 3,007,466

11,273,326 11,440,467

Mortgage and short-term income fund is a fixed income pooled fund comprised of short-term investment-grade 

corporate and government bonds and insured mortgage-backed securities. 

Government and corporate bonds have effective interest rates ranging from 1.92% to 4.85% and mature 

between 2022 and 2031. The amount maturing in the next fiscal year is $2,495,554 (2020 – $997,889). 



The Samaritan’s Purse – Canada 
Notes to Consolidated Financial Statements 
December 31, 2021 

(6)

4 Related party transactions 

Common control 

The Organization and Billy Graham Evangelistic Association of Canada (BGEA – Canada) are considered 

related parties as each of these organizations share common directors and a close working relationship. 

Included in accounts receivable as at December 31, 2021 are amounts receivable from BGEA – Canada of  

$81,469 (2020 – $39,216). These operating amounts are subject to normal trade terms and are included in the 

respective accounts receivable balances. During the year, the Organization and BGEA – Canada paid 

reimbursable expenses on behalf of each other. 

Affiliated 

The Organization and Samaritan’s Purse Inc. are considered to be affiliated as each of these have three common 

directors, common joint project activities and a close working relationship. 

Included in accounts receivable as at December 31, 2021 are amounts receivable from Samaritan’s Purse Inc. of 

$174,934 (2020 – $658,834). This operating amount is subject to normal trade terms and is included in the 

accounts receivable balance. During the year, the Organization and Samaritan’s Purse Inc. paid reimbursable 

expenses on behalf of each other. 

These transactions are in the normal course of operations and are measured at the exchange amount, which is 

the amount of consideration established and agreed to by the related parties. 

5 Capital assets 

2021 2020

Cost 
$

Accumulated
amortization 

$

Net book
value 

$

Net book
value 

$

Land 1,509,146 - 1,509,146 1,509,146
Building 15,553,875 2,932,699 12,621,176 12,947,189
Computer equipment and 

software 1,417,912 1,068,337 349,575 15,564
Office furniture and 

equipment 1,238,767 1,013,989 224,778 267,859
Automobiles 1,701,764 1,203,174 498,590 656,924
Project equipment 373,596 251,102 122,494 134,977

21,795,060 6,469,301 15,325,759 15,531,659

During the year, amortization in the amount of $807,754 (2020 – $666,258) was recorded in the Capital Fund. 



The Samaritan’s Purse – Canada 
Notes to Consolidated Financial Statements 
December 31, 2021 

(7)

6 Government remittances payable 

As at December 31, 2021, the amount of government remittances payable was $246 (2020 – $1,630). 

7 Externally restricted 

The externally restricted fund balance consists of the contributions restricted by donors for the following 

programs or locations and was not spent as at December 31, 2021: 

2021
$

2020
$

International Community Programming 10,386,991 7,904,495
International Disaster Response 1,939,228 1,335,656
Ministries 1,852,934 602,146
Operation Christmas Child 2,438,624 2,004,633

16,617,777 11,846,930

8 Gifts in kind 

The Organization receives gifts in kind in connection with its Operation Christmas Child (OCC) program. Under 

this program, donors contribute gift-filled shoeboxes, which the Organization distributes to needy children 

worldwide. Shoebox contents are valued at their estimated fair market values. The OCC program also obtains 

transportation and other supplies and services in kind that are valued and recorded at their estimated fair 

market values. 

9 Allocation of expenses 

General building overhead expenses are allocated to the following functional areas based on the usage of space 

of the property. During the year, the following building overhead expenses were allocated to the following areas: 

$271,684 (2020 – $250,768), ministry activities and $72,979 (2020 – $75,118), general and administrative 

activities. 

10 Statutory disclosures 

As required by Section 7(2) of the Charitable Fundraising Regulation of Alberta, the Organization discloses that 

it paid $645,715 in 2021 to employees whose principal duties involved fundraising (2020 – $544,235). 

11 Commitments  

The Organization is committed to a continuation of funding of approved ministry projects as at December 31, 

2021 in the amount of $4,600,186 (2020 – $4,825,350).  



The Samaritan’s Purse – Canada 
Notes to Consolidated Financial Statements 
December 31, 2021 

(8)

12 COVID-19 

In March 2020, the World Health Organization characterized the outbreak of the COVID-19 virus as a global 

pandemic. During 2021, the COVID-19 global pandemic did not have negative financial impact on the 

Organization. Contributions were not impacted negatively, and expenses were more normalized due to the 

easing of health restrictions. As some public health restrictions linger and COVID-19 remains active, it is not 

possible to estimate any long-term financial impacts of this event on the Organization’s financial results 

subsequent to December 31, 2021. 


